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641. Avalanche Energy raises $29mn to push compact fusion
What’s happened?
Seattle-based Avalanche Energy has raised $29mn in a round led by RA Capital Management, with participation from existing investors including Founders Fund, Lowercarbon Capital and Toyota Ventures. The funding matches a $10mn Washington State grant and will expand the FusionWERX test facility in Richland, launched in April 2025. This test facility aims to be operational by 2027 with advanced tritium handling capabilities and facilities for materials research aimed at supporting their Q>1 demonstration of a compact fusion system.
Avalanche’s compact, modular design enables them to target various end use applications outside of electricity generation, from space propulsion to use on military bases.
Read more
Why is it important?
The round underlines investor appetite for smaller, modular fusion machines that promise nearer-term applications beyond grid electricity.
“$29 million in funding can look small when compared to other fusion company fundraises, but that money can go much further when you are not relying on very expensive components like huge HTS magnets.” — Naomi Mburu
“Targeting other markets can actually make it easier to develop, because electricity is quite a difficult market, cost-wise. For space or defence applications, people may be willing to pay a higher price.” — Melanie Windridge

